ENNESSEE

OVERVIEW

August Index as of November 1999

FIGURE 1
Monthly Percent Change in the
Tennessee Leading Index
(Seasonally Adjusted Annual Rate)
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ennessee’s leading index of

economic activity fell at a

seasonally-adjusted annual rate
(SAAR) of 0.7 percent in August to bring to
close two months of consecutive growth. A
measure of expected economic activity in si
to nine months, Tennessee’s leading index

was unable to recover from declines in two ¢f

its five components. Initial claims for
unemployment insurance soared 496.3 perq
(SAAR) in August after the filing of 4,700

new claims. Also contributing to the decling
1

was the U.S. leading index, which slipped 1
percent (SAAR) in August to end three

months of growth. Average weekly

manufacturing hours were unchanged in
August to preserve four consecutive months of
non-positive activity. On the other hand,
inflation-adjusted taxable sales rose 19.6
percent (SAAR) to sustain three months of
expansion. With the addition of 1,100 jobs,
construction employment rose 10.5 percent
(SAAR) in August to mark its third increase in
as many months.

A glance at the national economy shows
that inflation-adjusted personal income
continues to thrive, checking in at $6.522
trillion for the month of August, up 2.9 percent
(SAAR) from the previous quarter. Consumer
sentiment in the U.S., however, took another

pLhit in August as it slipped 15.7 percent (SAAR)
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(Continued from page 1.)

TENNESSEE

to mark its second decline in as many
months. Retail sales at the national level
increased 14.8 percent (SAAR) in August,
and the national unemployment rate fell fro
4.3 percent in July to 4.2 percent in August
Nonagricultural employment followed suit
with a 1.2 percent (SAAR) increase for the
month, while manufacturing employment
slipped 4.0 percent (SAAR) to mark its
seventh decline since January of this year.
Inflation-adjusted personal income in
Tennesseeontinues to thrive as well,

growing 2.6 percent (SAAR) in August. THg

state unemployment rate increased to 3.6
percent in August, while nonagricultural
employment rose 4.4 percent (SAAR) to
mark its fifth increase in as many months.
Manufacturing employment, however,
slipped 0.7 percent (SAAR) in August, its
fifth decline since January.

For the year to date, the Tennessee
leading index has advanced in five months
and contracted only three months, including
the current month of August (SAARS). Thig
longer-term pattern of expansion, coupled
with decent nonagricultural job growth,
suggests the economy will likely continue tg
expand into the new calendar year.

U

FIGURE 2

Tennessee Quarterly Leading Index
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FIGURE 3

Total Nonagricultural Employment
(Seasonally Adjusted)
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FIGURE 4

Real Personal Income
(1992 Dollars)
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TENNESSEE ECONOMIC INDICATORS
SEASONALLY ADJUSTED

199809 199810 199811 199812 199901 199902 199903 199904

199905

199906

199907

199908

Leading Index (1992=100)......
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

Nonag Employment (THOU)(1). ...
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

Unemployment Rate (%)(1)......

Mfg Employment (THOU)(1)......
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

Mfg Avg Weekly Hours(1).......
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

Const Employment (THOU)(1)....
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

Taxable Sales (MIL $)(2)......
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

Taxable Sales (MIL 92 $)(2)...
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

Initial Claims for UI(THOU)(1)
% Chg Prev Month SAAR.......
% Chg Same Month Last Yr....

112.7
4.2
1.6

2657.0
4.9
2.8

5833
11.6
5.1

5168
10.7
4.3

31.7
-76.0
-3.6

111.3  113.1 113.2 113.5 114.4 115.1 114.3 115.0
-14.0 21.4 0.2 4.1 9.7 7.7 -8.6 7.4
0.0 1.7 1.3 1.9 2.3 3.0 2.3 2.8

2644.4  2650.5 2653.9 2655.8 2652.4 2652.7 2650.7 2657.3
-5.5 2.8 1.6 0.9 -1.5 0.1 -0.9 3.0
2.1 2.1 1.9 1.7 1.4 1.3 1.2 1.2

4.1 4.1 4.1 4.1 4.2 4.4 4.3 4.1

512.3 511.2 510.0 509.7 509.8 508.1 505.8 505.5
-3.9 2.5 -2.8 -0.7 0.2 -3.9 -5.3 -0.7
-0.7 -1.6 -1.8 -1.8 -1.6 -2.0 2.4 2.3

38.4 40.3 40.2 40.2 40.7 40.6 40.5 41.3
-45.6 78.5 -2.9 0.0 16.0 -2.9 2.9 2.5
-7.2 -1.9 -2.4 2.9 -1.0 -1.5 -1.7 2.0

124.9 125.7 126.0 126.8 128.8 128.0 126.2 128.1
2.9 8.0 2.9 7.9 20.7 =72 -156  19.6
4.9 6.0 5.8 5.9 6.4 6.3 6.6 6.0

5734 6060 5933 6097 6086 6222 6100 6179
-18.7  94.2 225  38.7 2.0 304 -21.1 16.6
0.2 7.5 3.2 7.5 6.4 105 7.0 9.2

5082 5360 5245 5384 5365 5483 5374 5411
-18.3  89.3 -22.9 37.0 -4.1 29.8 -21.4 8.6
-0.4 6.7 2.5 6.6 5.3 9.4 5.9 7.5

37.2 327 346 3569 347 254 324 322
582.2  -79.0 101.5 56.4 -35.4 -97.6 1724.3 -7.5
2.6 -7.0 6.0 -2.8 0.5 -30.0 -12.9 4.1

2663.5
2.8
1.2

3.8

507.1
3.9
-2.0

41.0
-8.4
0.0

128.0
-0.9
5.2

6071
-19.1
5.3

5321
-18.2
3.9

34.0
91.9
4.5

2674.7
5.2
1.3

3.1

505.3
-4.2
2.2

40.8

0.0

128.6
5.8
5.0

6223
34.4
5.3

5459
35.8
4.0

32.5
-42.2
-8.4

2676.1
0.6
1.1

3.4

508.1
6.9
-1.4

40.6
-5.7
0.5

131.1
26.0
5.8

6267
8.9
8.4

5485
7.0

29.2

-/1.5
-18.1

2685.8
4.4
1.1

3.6

507.8
-0.7
-1.2

40.6
0.0
0.5

132.2
10.5
6.1

6377
23.1
9.3

5567
19.6
7.7

33.9
496.3
7.0

2638.5
2.1
2.1
4.2

514.9
-0.5
-0.5
40.5
-1.7

123.1

4.5
4.5

69823

199603 199604 199701 199702 199703 199704 199801 199802

TN Personal Income (Bil $)(3).
% Chg Prev Quarter SAAR.....
% Chg Same Quarter Last Yr..

TN Personal Income(Bil 92%)(3)
% Chg Prev Quarter SAAR.....
% Chg Same Quarter Last Yr..

115.0
6.1
4.8

105.0
3.5
2.7

116.7 117.8 120.2 121.0 122.3 124.3 125.6 127.5
6.1 4.0 8.2 2.8 4.3 6.7 4.2 6.4
5.2 4.6 6.1 5.2 4.8 55 4.5 5.4

106.1 106.5 108.0 108.4 109.2 110.7 111.8 113.3
4.5 1.4 5.5 1.6 2.9 5.6 4.2 5.5
3.2 2.4 3.7 3.3 2.9 3.9 3.6 4.5

114.5
4.1
4.8

115.5
3.6
4.4

131.8
3.6
5.0

116.2
2.4
3.9

NOTES :

(1) Calculated from data provided by the Tennessee Department of Employment Security
(2) Calculated from data provided by the Tennessee Department of Revenue
(3) Calculated from data provided by the Bureau of Economic Analysis




U.S. ECONOMIC INDICATORS

SEASONALLY ADJUSTED

199808 199809 199810 199811 199812 199901 199902 199903 199904 199905 199906 199907 199908

7374.9 7406.6 7430.3 7486.0 7502.8 7541.9
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0.8

127.2
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2.4
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7.8

122.7
3.0
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-1.8
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31.7
1.9
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100.5
-22.9
-1.6
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5.0

113.4
2.2
1.0

127.4
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2.2

4.3

7.8

122.9
2.0
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106.9
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-1.5
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0.4
1.0

127.7
3.4
2.4

4.4

7.8

123.4
5.0
3.2

107.1
2.3
1.8
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-3.0
-1.8

1320.2
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-4.9

243.6
22.1
8.7
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3.6
4.8
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1.1
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0.8
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1.1
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-23.6
-0.8

5.3
5.0

114.2
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1.3
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3.4
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2.2

1254.9
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0.3

9.4
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114.0
-1.0
1.3

128.4
2.7
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4.3

7.8

124.7
6.0
3.3

107.7
3.4
2.4

18.4
2.1
-2.3

1302.1
55.7
-13.6

247.0
-1.0
7.5

107.3
5.8
1.6

2.7
52

114.3
3.0
1.3

128.8
3.2
2.4

4.3

8.0

125.0

3.5

108.0
3.4
2.3

18.4
3.4
-1.2

1249.2
-39.2
-12.3

249.5
12.7
9.4

106.0
-13.6
0.8

6.4
5.3

114.5
2.9
1.5

128.9
1.2
2.2

4.2

8.1

125.3
2.9
3.2

107.9
-1.1
2.2

18.4
-4.0
-2.0

1313.5
82.6
-0.9

252.4
14.8
10.6

104.5
-15.7
0.1

1998

112.7
0.8
0.8

125.8
2.6
2.6

4.5
8.4
120.9
3.6
105.5
1.6
1.6
18.8
0.5
0.5
16629.6
-0.6
-0.6
2746.2

4.9
4.9

Personal Income (BIL 92 $).... 7164.1 7184.6 7217.2 7279.8
% Chg Prev Month SAAR....... 5.2 3.5 56 10.9
% Chg Same Month Last Yr.... 4.9 4.9 5.0 5.3

Pers Cons Deflator(1992-100).. 112.9 112.8 113.1 113.1
% Chg Prev Month SAAR....... 0.7 -0.5 2.6 0.5
% Chg Same Month Last Yr.... 0.8 0.6 0.7 0.7

Nonag Employment (MIL)........ 126.2 126.4 126.6 126.8
% Chg Prev Month SAAR....... 3.5 1.8 2.0 2.6
% Chg Same Month Last Yr.... 2.7 2.5 2.4 2.3

Unemployment Rate (%)......... 4.5 4.5 4.5 4.4

Bank Prime Interest Rate (%).. 8.5 8.5 8.1 7.9

US Coincident Index (1982=100) 121.4 121.6 121.9 122.4
% Chg Prev Month SAAR....... 6.1 2.0 3.0 5.0
% Chg Same Month Last Yr.... 3.6 3.4 3.3 3.4

US Leading Index (1982<100)... 105.6 105.6 105.7 106.2
% Chg Prev Month SAAR....... 0.0 0.0 1.1 5.8
% Chg Same Month Last Yr.... 1.3 1.1 1.1 1.4

Mfg Employment (MIL).......... 18.8 18.7 18.7 18.6
% Chg Prev Month SAAR....... 6.1 -0.8 -3.5 -3.0
% Chg Same Month Last Yr.... 0.3 0.1 -0.4 -0.9

Initial Claims for UI (THOU).. 1326.0 1370.4 1347.4 1396.1
% Chg Prev Month SAAR....... -57.8 485 -18.4  53.1
% Chg Same Month Last Yr.... -4.3 -3.4 -2.6 8.8

Retail Sales (BIL $)..... . 228.3 229.3 232.4 234.5
% Chg Prev Month SAAR 1.1 54 175 11.5
% Chg Same Month Last Yr.... 3.5 4.0 5.7 6.2

US Cons Sentiment (1966=100).. 104.4 100.9  97.4 102.7
% Chg Prev Month SAAR....... -8.8 -33.6 -34.5 88.9
% Chg Same Month Last Yr.... 0.0 -4.8 -7.8 -4.2

199602 199603 199604 199701

US GDP (Bil 92%) 6983.9 7020.0 7093.1 7166.7
% Chg Prev Quarter SAAR..... 6.1 2.1 4.2 4.2
% Chg Same Quarter Last Yr.. 3.9 3.5 3.9 4.1

US Personal Income(Bil 92$)(3) 5834.0 5891.1 5920.5 5989.3
% Chg Prev Quarter SAAR..... 4.3 4.0 2.0 4.7
% Chg Same Quarter Last Yr.. 3.9 4.3 3.7 3.8
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4.1
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5.9
4.1
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1.8
3.6
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3.6
4.2

7566.5
3.7
3.5

6346.5
3.5
4.2

7677.7
6.0
4.3

6415.5
4.4
4.3

7759.6
4.3
4.0

6476.3
3.8
3.8

7790.6
1.6
3.9

6522.0
2.9
3.6

7551.9
3.9
3.9

6323.0
4.2
4.2

Source: WEFA




MSA PERSPECTIVE

the state’s five Metropolitan Statistical Areas

(MSAs), as all but Memphis boasted positive
leading indexes. Chattanooga led the way with a double-
digit increase of 17.2 percent (SAAR). The Tri-Cities were
next in line with index growth of 4.4 percent (SAAR),
followed by Nashville and then Knoxville, with indexes
rising 1.1 percent (SAAR). Rounding out the MSAs is
Memphis, whose index fell 0.9 percent (SAAR) in August,
its seventh decline in the past twelve months.

Gains were broadly based, as inflation-adjusted taxable
sales, construction employment and average weekly
manufacturing hours increased for most areas. The labor
market in each MSA continues to be tight, as evidenced by
exceptionally low rates of unemployment. Manufacturing
employment continues to weaken, while overall
nonagricultural employment had a particularly good month
with increases in all but the Tri-Cities MSA. Of little
concern is the fact that the unemployment rate showed signs
of increasing, as it rose in all regions except Knoxville,
where the rate was unchanged

The month of August brought good news to four of

FIGURE 5
MSA Index Growth
August 1999
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FIGURE 6
MSA Nonagricultural Employment Growth
August 1999
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FIGURE 7
MSA Unemployment Rate
(Seasonally Adjusted)
August 1999
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CHATTANOOGA

he leading economic index for the
TChattanooga Metropolitan Statistical
Area (MSA) rose a considerable 17.2
percent (SAAR) in August on the strength of th
of its four components to mark its third increasq
in as many months. Rebounding nicely from a
significant decline in July, inflation-adjusted
taxable sales soared in the month of August,

increasing 134.6 percent (SAAR), to mark its fiftiynerpioyment Rate (£)(1)......

increase since January. With the addition of 3
new workers, construction employment rose 41
percent (SAAR) in August to mark only its fourt
increase since January. Average weekly
manufacturing hours were up from 41.8 in July
42.2 in August, an increase of 13.7 percent
(SAAR), which marks its first consecutive
increase in over a year. The lone decliner was
the Tennessee leading index, which fell in Aug
0.7 percent (SAAR).

Employment data not used to calculate
Chattanooga’s index showed mixed signals. T
unemployment rate rose from 3.1 percent in Ju
to 3.6 percent in August. Manufacturing
employment in the region slipped 14.9 percent
(SAAR) in August after losing 600 jobs. On the
bright side, nonagricultural employment rose 1.
percent (SAAR) after the addition of 300 jobs,
bringing to an end three months of consecutive
declines.

The leading index for Chattanooga has
engineered gains in five of the last eight month
On a month-to-month basis, the components u
to calculate the leading index, as well as other
barometers of economic activity, have shown
some degree of volatility. Expect the regional
economy to remain relatively flat or show mode
expansion in the months to come.

CHATTANOOGA ECONOMIC INDICATORS
SEASONALLY ADJUSTED

199906 199907 199908 1998
€&ading Index (1992=100). ... .. 116.2 116.6 118.2 116.1
% Chg Prev Month SAAR....... 11.1 3.8 17.2 1.4
% Chg Same Month Last Yr.... -0.2 0.1 1.4 1.4
Nonag Employment (THOU)(1).... 217.7 217.3 217.6 223.2
% Chg Prev Month SAAR....... -5.8 2.2 1.2 0.6
4 Chg Same Month Last Yr.... -1.4 2.4 2.3 0.6
3.1 3.1 3.6 3.9
0O Employment (THOUX(1). .. ... 4.1 446 4.0 429
% Chg Prev Month SAAR....... -0.2 13.2  -14.9 0.3
K Chg Same Month Last Yr.... 6.1 2.6 2.4 0.3
L Mfg Avg Weekly Hours(1)....... 40.8 41.8 42.2 41.9
% Chg Prev Month SAAR....... -3.4 3.1 13.7 -0.9
4 Chg Same Month Last Yr.... -3.1 0.5 0.9 0.9
to

Const Employment (THOU)(1). ... 9.5 9.4 9.7 10.2
% Chg Prev Month SAAR....... 11.7 -7.2 41.3 3.1
4 Chg Same Month Last Yr.... -9.3 -9.4 -6.6 3.1
Taxable Sales (MIL $)(2)...... 396 383 412 4385
% Chg Prev Month SAAR....... 104.1 -33.8 141.3 2.8
ISt % Chg Same Month Last Yr.... 10.1 2.9 13.6 2.8
Taxable Sales (MIL 92 $)(2)... 347 335 359 3890
% Chg Prev Month SAAR....... 106.2 -35.7 134.6 1.9
% Chg Same Month Last Yr.... 8.7 1.6 12.0 1.9
1€

YNOTES :

(1) Calculated from data provided by the
of Employment Security

(2) Calculated from data provided by the
of Revenue

Tennessee Department

Tennessee Department

vJ

bed

FIGURE 8
Chattanooga Quarterly Economic Index
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KNOXVILLE

The leading economic index for the KNOXVILLE ECONOMIC INDICATORS

Knoxville Metropolitan Statistical Areg SEASONALLY ADJUSTED
(MSA) rose 1.1 percent (SAAR) in 199906 199907 199908 1998
August on the strength Of_ one of 'ts_ fo.ur _Leading Index (1992=100)...... 1153 1154 1155 112.4
components to mark the index’s third increase|in # chg Prev Month SAAR.. ... 1.7 00 1.1 14
A 4 Chg Same Month Last Yr.... 2.6 2.5 2.7 1.4
as many months. The only component with a
- . N Empl t (THOU)(1).... 321.7 323.5 323.9 318.6
positive showing, average weekly manufacturi 190;agngmgrgm%nt; SAAA(A ) . 92 68 15 04
hours, rose 19.6 percent (SAAR) in August to| # ¢ho same Month Last ¥r.... 1.6 2.5 2.7 04
keep the index positive. Serving to depress thl tnemloyment Rate (%)(1)...... 26 29 29 37
index were inflation-adjusted taxable sales, Mfg Employment (THOUX(L). .. ... 46.0 46.7 46.7  48.3
. , . % Chg Prev Month SAAR....... -16.7 20.5 1.1 -1.0
construction employment and the state’s leadiNg y ¢y same ronth Last vr.... 5.7 1.8 1.2  -1.0
!nde)f. Fall!ng 9.3 percent (SAAR? INAUQUSY, |0 g eeky Hours(i) 4.1 39.9 40.5 410
inflation-adjusted taxable sales slipped for the| # chg Prev Month SAAR....... 4.2 301 196 0.7
. . . . % Chg Same Month Last Yr.... 1.0 2.2 -0.3 0.7
first time since May of this year. August also
. . st Employment (THOU)(1). ... 16.2  16.3 16.2 155
saw construction employment decline 9.4 perdent,’ v, vre, wonth suas. ... 155 117 a1 03
January. And finally, also dampening the indef 7axable Sales ML $)c2)...... 880 894 888 9838
. . . . % Chg Prev Month SAAR....... 17.7 19.5 -6.7 4.8
was the Tennessee leading index, which in % Chg Same Month Last Yr.... 4.5 6.7 7.5 4.8
August fell slightly by 0.7 percent (SAAR). Taxable Sales (MIL 92 $)(2)... 772 782 776 8729
1 ‘& ¥ Chg Prev Month SAAR....... 18.9 16.0 -9.3 4.0
Other data not used to calculate Knoxville's % Cho Some tonth Last . 32 54 60 40

index show positive signs. The unemploymen
rate remains remarkably low at 2.9 percent, | wmes:
unchanged from July. With the addition of neyy (/.21 2ied [ron dote provided b the Temessee Department
jObS, manufacturing emp|0yment grew 1.1 g?éﬁ;%gated from data provided by the Tennessee Department
percent (SAAR) in August to mark its first
consecutive increase since January of this yeqr.
Nonagricultural employment also rose for the
second straight month; in August it was up 1.5
percent (SAAR) after the addition of 400 new
jobs.

While the Knoxville index expanded on the

strength of a single component, the labor market

heralded positive news in August. This is

especially good news in light of weaknesses Knoxville Quzlrgﬁi Ecinomic Index
earlier in the calendar year. The Knoxville MS|A

should continue to enjoy modest— and e

potentially erratic—growth into the new ]

millennium.
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MEMPHIS

five components, the leading econom

index for the Memphis Metropolitan
Statistical Area (MSA) slipped 0.9 percent in
August to mark its seventh decline in the past
twelve months. With the loss of one-hundred
jobs, construction employment fell 6.4 percent
(SAAR) in August to mark its sixth consecutive
loss this year. Average weekly manufacturing
hours fell 3.2 percent (SAAR), down from 39.8
July to 39.7 in August. Rounding out all
decliners was the Tennessee leading index, w
slipped in August 0.7 percent (SAAR). On a
positive note, however, inflation-adjusted taxal
sales rose 14.3 percent in August to post its
second consecutive increase. August also
witnessed an increase in the Memphis help-
wanted-index, which rose 11.8 percent (SAAR
to record its second increase in as many mont

Other data not used to calculate the index

show positive signs. The unemployment rate

Q fter a poor showing from three of its

remains low at 3.3 percent, up from July’s figule

but still below the state average. With the
addition of 400 new jobs, manufacturing
employment recorded a gain of 7.7 percent
(SAAR) in August to mark only its third increas
since December of last year, while
nonagricultural employment rose 2.0 percent
(SAAR) in August to post its third increase in &
many months.

Despite decent labor market conditions for
the month, the Memphis economy has been flg
much of the calendar year. Expect little or no
improvement in the coming months as
fluctuations occur in the regional economy.

MEMPHIS ECONOMIC INDICATORS

c SEASONALLY ADJUSTED
199906 199907 199908 1998
Leading Index (1992=100)...... 120.2 121.2 121.1 117.9
% Chg Prev Month SAAR....... -14.0 10.2 -0.9 1.1
% Chg Same Month Last Yr.... 2.2 3.5 3.4 1.1
Nonag Employment (THOU)(1).... 592.2 592.7 593.7 564.5
% Chg Prev Month SAAR....... 7.1 1.0 2.0 1.5
4 Chg Same Month Last Yr.... 6.6 6.3 6.3 1.5
Unemployment Rate (¥)(1)...... 3.0 3.2 3.3 3.8
Whrg empioyment (THoUX(1).. ... 62.9 62.2 626 62.8
% Chg Prev Month SAAR....... 17,2 -11.6 7.7 -0.8
. & Chg Same Month Last Yr.... 0.5 -0.5 0.7 -0.8
hich
Mfg Avg Weekly Hours(1)....... 39.1 39.8 39.7 40.7
% Chg Prev Month SAAR....... -16.5 22.6 -3.2 2.6
Ie 4 Chg Same Month Last Yr.... -6.2 -3.3 2.5 2.6
Const Employment (THOU)(1).... 27.1 26.9 26.8 249
% Chg Prev Month SAAR....... -24.6 -7.7 -6.4 2.7
4 Chg Same Month Last Yr.... 11.8 11.3 10.4 2.7
Taxable Sales (MIL $)(2)...... 1057 1077 1092 11997
% Chg Prev Month SAAR....... -8.0 25.7 17.6 3.0
4 Chg Same Month Last Yr.... 4.0 8.9 9.2 3.0
Il
Sfaxab]e Sales (MIL 92 $)(2)... 927 943 953 10645
% Chg Prev Month SAAR....... -7.0 22.1 14.3 2.2
% Chg Same Month Last Yr.... 2.7 7.5 7.6 2.2
Help Wanted Index(1987=100)(3) 102.0 107.0 108.0 118.0
% Chg Prev Month SAAR....... -76.3 77.6 11.8 2.3
4 Chg Same Month Last Yr.... -11.3 -6.1 -4.4 2.3

NOTES:
(1) Calculated from data provided by the Tennessee Department
I of Employment Security
I (2) Calculated from data provided by the Tennessee Department
of Revenue
(3) Source: The Conference Board

—

FIGURE 10
Memphis Quarterly Economic Index
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NASHVILLE

n the strength of three of its five
Ocomponents, the leading economic
index for the Nashville Metropolitan
Statistical Area (MSA) rose 2.5 percent (SAAR|
in August to post its third gain in as many
months. Leading all gainers was the Nashville
help-wanted-index, which recorded its third
increase in the past eight months in August wh
it rose 32.3 percent (SAAR). Average weekly
manufacturing hours rose 16.7 percent (SAAR

post its second consecutive increase. Roundifg

out all gainers is construction employment, wh
recorded a gain of 9.0 percent (SAAR) in Augu
to mark only its third increase since January of
this year. Dampening the index were inflation-
adjusted taxable sales and Tennessee’s leadin
index. Falling a substantial 27.6 percent (SAA

Leading Index (1992=100)......
4 Chg Prev Month SAAR.......
4 Chg Same Month Last Yr....

Nonag Employment (THOU)(1)....
% Chg Prev Month SAAR.......
en% Chg Same Month Last Yr....

Unemployment Rate (¥)(1)......

10q EmpTloyment (THOU)(I)......
% Chg Prev Month SAAR.......
4 Chg Same Month Last Yr....

Cpfg Avg Weekly Hours(1).......
St % Chg Prev Month SAAR.......
4 Chg Same Month Last Yr....

Const Employment (THOU)(1)....
% Chg Prev Month SAAR.......
g 4 Chg Same Month Last Yr....

R)axabze Sales (MIL $)(2)......
% Chg Prev Month SAAR.......

in August, inflation-adjusted taxable sales posted s chg Same Month Last vr. ...

its fourth loss since January and its sixth loss i
the past twelve months. The other component
lose ground was Tennessee’s leading index,
which slipped 0.7 percent (SAAR) in August.

Other data not used to construct Nashville’
leading index send mixed signals. While the
unemployment rate remains very low at 2.4
percent, manufacturing employment slipped in
August when it recorded a loss of 2.1 percent
(SAAR), its fifth loss this year. Nonagricultural
employment posted better numbers in August
when it rose 1.7 percent to mark its second
increase in as many months and its eighth
increase in twelve months.

The Nashville MSA is the epitome of an
economy beyond its full employment capacity.
Given labor market tightness and the high leve)
economic activity, accelerations in economic
growth are problematic at best. Anticipate
positive growth through the winter months, with
some month-to-month volatility in barometers d
economic activity.

[ Taxable sales (MIL 92 $)(2). ..
to % Chg Prev Month SAAR.......
4 Chg Same Month Last Yr....

Help Wanted Index(1987=100)(3)
% Chg Prev Month SAAR.......
4 Chg Same Month Last Yr....

vJ

NOTES:
of Employment Security

of Revenue
(3) Source: The Conference Board
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NASHVILLE ECONOMIC INDICATORS
SEASONALLY ADJUSTED

199906 199907 199908

1998

17312
4.8
4.8

15361
4.0
4.0

131.2
10.8
10.8

(1) Calculated from data provided by the Tennessee Department

(2) Calculated from data provided by the Tennessee Department

FIGURE 11
Nashville Quarterly Economic Index
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TRI-CITIES

n the heels of significant gains in tw
Oof its four components, the leading
economic index for the Tri-Cities
Metropolitan Statistical Area (MSA) posted a

notable gain of 4.4 percent (SAAR) in August 10 # chg Prev Month SAAR

mark its fifth increase in as many months.
Inflation-adjusted taxable sales rebounded nic
in August when it recorded a gain of 102.5
percent (SAAR), back up from its loss of 48.0
percent (SAAR) in July. With the addition of
300 new jobs, construction employment also
posted impressive numbers in August as it rog
41.3 percent (SAAR) to mark its fourth increas
since January. Dampening the index were
average weekly manufacturing hours and
Tennessee’s leading index. August saw aver
weekly manufacturing hours post a loss of 22.
percent (SAAR), its fifth loss in twelve months
Rounding out the components is Tennessee’s
leading index, which slipped 0.7 percent (SAA
in August.

Employment data not used to construct thd
Tri-Cities index show mixed signals. Well abo
the state average, the Tri-Cities unemploymen
rate rose to 4.3 percent for August, up from 3.
percent in July. Of the five MSAs, there is no
unemployment rate higher. With the loss of 2(
jobs, nonagricultural employment fell 1.2 perce
(SAAR) in August to mark its seventh loss in &
many months. Likewise, manufacturing
employment slipped 3.5 percent (SAAR) in
August to mark its second consecutive loss an
its ninth loss in twelve months.

The Tri-Cities economy continues to suffeq
the consequences of a weak manufacturing
sector, as the effects spill over to other sectors

the regional economy. Given the importance ¢f

manufacturing activity, anticipated weakness i
the nation’s manufacturing sector does not bo
well for the region in the coming months.

o

NOTES:

of Employment Security

/g 1) Calculated from data provided by the

t (2) Calculated from data provided by the

TRI-CITIES ECONOMIC INDICATORS

SEASONALLY ADJUSTED

199906 199907 199908 1998
Leading Index (1992=100)...... 115.4 1155 1159 113.1
....... 9.3 0.5 4.4 1.2
% Chg Same Month Last Yr.... 2.1 1.9 1.6 1.2
eWynag Employment (THOU)(1).... 193.3 192.4 192.2 200.6
4 Chg Prev Month SAAR....... -0.1 -5.3 -1.2 -0.1
% Chg Same Month Last Yr.... 3.2 -3.5 -4.0 -0.1
Unemployment Rate (¥)(1)...... 4.0 3.8 4.3 4.3
Mfg Employment (THOU)(1)...... 46.9 46.6 46.5 50.5
4 Chg Prev Month SAAR....... 0.7 -5.4 -3.5 -3.7
% Chg Same Month Last Yr.... -7.3 -6.7 7.9 -3.7

c
Mfg Avg Weekly Hours(1)....... 40.1 40.6 39.7 38.6
€ 2 Chg Prev Month SAAR. ... ... -7.0 14.8 -22.9 2.5
% Chg Same Month Last Yr.... 4.4 6.2 2.2 2.5
Const Employment (THOU)(1). ... 9.5 9.4 9.7 10.2
4 Chg Prev Month SAAR....... 11.7 -7.2 41.3 3.1
slo[ Chg Same Month Last Yr.... -9.3 -9.4 -6.6 3.1
D Taxable Sales (MIL $)(2)...... 344 326 347 3895
% Chg Prev Month SAAR....... 93.1 -46.4 108.3 5.7
% Chg Same Month Last Yr.... 7.8 -1.4 3.2 5.7
Taxable Sales (MIL 92 $)(2)... 302 286 303 3456
R) % Chg Prev Month SAAR....... 95.2  -48.0 102.5 4.8
% Chg Same Month Last Yr.... 6.4 2.7 1.7 4.8

Tennessee Department

Tennessee Department

130

5 of Revenue
0
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FIGURE 12
» Tri-Cities Quarterly Economic Index

125

5
ol

120 -

14

115

110

105

100

85

80

85

B0 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
811 821 831 841 B51 861 871 881 881 801 911 921 831 941 651 961 671 681 98.1

Quarter

10




Center for Business and
Economic Research
College of Business Administration
The University of Tennessee, Knoxville

Director
William F. Fox

Associate Director
Matthew N. Murray

Assistant Professor
Donald Bruce

Research Associates
Mark Boyer
Vickie Cunningham
Patricia Price
Joan Snoderly
Betty Vickers

Word Processing Specialist
Pat Hunley

Program Resource Specialist
Betty Drinnen

Graduate Research Assistants
Karie Barbour
Paula Dowell
Lee Greer
Kathleen Hoffman
Sanela Porca
Jay Thygarajan

For further information, contact CBER at
1000 Volunteer Blvd., Suite 100 Glocker
Bldg., Knoxville, TN 37996-4170; telephone
(865) 974-5441; fax (865) 974-3100. Data
reported herein are seasonally adjusted,
and therefore may not be directly
comparable to data reported elsewhere.
The five seasonally adjusted leading index
components are Tennessee construction
potentials, initial claims for Tennessee
unemployment insurance, the U.S. leading
index, inflation-adjusted taxable sales and
taxable mortgages. The three seasonally
adjusted coincident index components are
Tennessee commercial and industrial
electricity consumption, the Memphis help-
wanted advertising index, and the U.S.
coincident index. See the Fall 1988 issue of
the Survey of Business or the 1994
Economic Report to the Governor for a
complete discussion of the methodology
underlying the Tennessee economic
indices.

U.T. Printing Authorization No. E01-1490-002-00

Selected Economic Publications from CBER

The Location Decision of Automotive Suppliers in Tennessee and the Southdaste
1999.

A Profile of the Automobile Sector in the U.S., and Southeastern Stafese 1999.

Examining Supply Gaps and Surpluses in the Automotive Cluster in Tennesbésy
1999.

The Economic Benefits of the U.S. Department of Energy for the State of Tennessed
Fiscal Year 1998 April 1999.

An Economic Report to the Governor of the State of Tennessee on the State’s Econ
Outlook. Annual.

A Study of the Changing Staffing Patterns in the Tennessee Department of Human
Services in Response to Families Firgtugust 1998.

Adequacy of Tennessee’s Unemployment Insurance Trust Fuhdy 1998.

Attitudes of Families First RecipientdMay 1998.

The Impact of TennCare: A Survey of Recipientdarch 1998.

Tennesseans’ Attitudes Toward Learning and the Workpladarch 1998.

Economic Effects of the Spallation Neutron Source (SNS) and the Joint Institute for
Neutron Sciences (JINS) on the State of Tennesdezhruary 1998

Economic Effects of The University of Tennessee, Knoxville Athletic Department
September 1997.

Business Recruitment and its Impact on the Knoxville and Knox County Economies.
May 1997.

An Economic and Fiscal Analysis of Industrial Development in Anderson County
March 1997.

Analysis of the Basic Education Formula: Evaluation of its Stability, Equity, and
Adequacy February 1997.

Tennessee Statistical Abstradtanuary 1997. Biennial.

Occupational Wage and Benefit SurveJanuary 1997.

The Nature and Consequences of Economic Development in the Loudon County
Economy.April 1996.

Aid to Families with Dependent Children: 1995 Case Characteristics Studpuary
1996.

Survey of Health Care StatusNovember 1995.

Natural Gas Transportation Constraints in Tennesséeigust 1995.

A Survey to Determine Insurance Status of Tennessee Residantgust 1994.

Economic Impact of The University of Tennessee on the State of Tennessee: Acade
Year 1992/93June 1994.

Measuring the Extent of Health Insurance Coverage in Tennesd¢evember 1993.

Employment Security Issuedune 1993.

Monopoly Leveraging Theory: Implications for Post-Divestiture Telecommunications
Policy. March 1993.

Design of Economic Development Incentivééovember 1992.

Factors to Consider in the Design of Economic Development Incenti$eptember
1992.

Rural Economic Prospects: Implications of Economic Forecasts for the Soaibril
1992.

Evaluation of the Methodology for Computing the Standard of Need for the Aid to
Families with Dependent Children Program in Tennessdvember 1991.

& |NTERESTED IN TRACKING THE TENNESSEE ECONOMY?

In addition to the Tennessee Economic Overview, CBER publishes the
Tennessee Business and Economic Outlook, a quarterly forecast update of the
Tennessee and U.S. economies. CBER also produces the Southeast Economic
Outlook, which can be found in the South east Section of the Wall Street
Journal. This article provides an economic forecast for Tennessee and selected
Southeastern states.
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NOW AVAILABLE!
" 2000 TENNESSEE STATISTICAL ABSTRACT

Updated with the most current statistical information!

A valuable reference for speakers, writers, executives, public officials or anyone with
questions about Tennessee.

If you conduct business, work, study or live in Tennessee, the Tennessee Statistical Abstract is the reference you
cannot afford to be without. Economic and demographic data are presented in easy-to-read tables, maps and graphs
for Tennessee counties and cities, as well as Southeastern states.

The Abstract may be purchased as a soft-bound book or on diskette in Lotus™.

Please contact the Center for Business and Economic Research at (865) 974-5441 to order your copy now.

For further Tennessee economic data,
please visit our Internet site at
http://cber.bus.utk.edu
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